PROBABLE CAUSE TO OPEN AN INVESTIGATION


SUBJECTS:		MMV Alliance PAC; Chairman J. Glenn Richardson; 
Treasurer Laura Goss


DATE:		January 27, 2010


STATUTES
INVOLVED:		O.C.G.A. § 21-5-33	


BACKGROUND:	Former State Representative and Speaker of the House Glenn Richardson’s campaign discloses a transfer of $219,915.13 worth of campaign funds to MMV Alliance PAC (“MMV”) on the campaign’s December 31, 2009 Campaign Contribution Disclosure Report (“CCDR”).  

The Ethics in Government Act (“Act”) regulates how campaign funds may be used.  Specifically, O.C.G.A. § 21-5-33(b)(1)(A) allows for transfers of campaign funds to nonprofits.  (See also Commission Advisory Opinion 2007-01.)  However, a review of the Secretary of State Corporations Division and the Internal Revenue Service’s databases appears to show that MMV has not formed itself as a nonprofit in accordance with State or Federal law.  Therefore, the transfer of campaign funds described above needs to be investigated to see whether it violates O.C.G.A. § 21-5-33. 

	To the extent that any circumvention serves as a knowing violation of the Act, such conduct may constitute a misdemeanor. 	

Other violations of the Ethics in Government Act may be uncovered in the course of a probable cause investigation.     


DOCUMENTS
EXAMINED:	Commission Database; Secretary of State Corporations Division Database; IRS Political Organization Filing and Disclosure Database; IRS Form 8871, 8872 and 990 Database; IRS Publication 78; Commission Advisory Opinion 2007-01
